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i. Background 



a year of change 



Mongolia's lirsi elected 

communist ui >\ eminent, ihc 
Dcumcnitfc I t lion •: oal it inn. came t< 
Wlucin June I 'M>\\ iihu: strung 
iiKuiiitK'.* and a promise or s\seepnu 
^o.al;,mie,oin.iriech l in i .c. I he 
cooliUon orilic Mongolian National 
I Kmocratie Party and ihe ^tongqlifiri 
Social p^ioemtic Party ran on the 
basis ol a I LS. -sh Ic election 
platform, the Contrac: aid Voters 
and juried 50 ofdie 76 seats in the 
Slate Ikh I lural (Porliameo:). 

. he new <hi\ eminent taction 
programme >vus founded on 
lundainctiial economic reform, 
including privatisation of Uic major 
industrial enterprises and the stare- 
owned banks; liberalisation of prices 
and the abolition of import taxi/ft. 

Tlx: government achieved some 
Jconomic access, including fr&r^p 
tag foreign-currency reserves to 
nearly U.S. SIUO million and a 
i [ourisriing t>f small-scale private 
enterprise in the cnpitalicity. 
1 Naanbafipj, InflaijOnin \$pxm 
^^&to 1 7 per cent win le gri >wih 
>urpaisdthreepercent. Uncmplm ; 

iiK-nf.ndjK,vaiv.lii^c\a-.remnined 

icrioiis &uei>, 



government oTPrii 
EnkhsaJkharl begii 
lion us the I ii eh v»c 



mister M. 



apparent. I lie ScfHenilxT 1997 
launch of the first-ever I ? \DP** 
Government olMonpolia Human 
Development Report (I JDK) high - 
igfitcd ihclivlnjLj status oi'Mongolians 
during the dil 'kit transition era. 

At the start of' the ucadernic vcar in 
September l.007 # coJlegc and 
unuci.su> Miideni^ let 1 by the Mon- 
golian Student* " I *iu« m. aiaeeJ an 
escalating series i if "ptotesi ; that 
criminated in aone-dav ^tudem 
strike. Their demand \Cus a reduce, m 
in tuition fees - which had doubled 
m some cases anil i n dormiton 
rents, also up sharp ly 

Alter meeting \vitl i .student leaders 
the government acceded to their 
dcmai h Is. instrpcringuasroity 
directors to cut fees and slash dorm 
nmt&ButxMihm^ 
wctra money from tliegowani^ 
university admrnisusitoft , „ 
wciuldluiielolvi.udeiimhei 

auMsJncluclinji Pippin- and 
iiis-rucicirs'silariiffi 



' 1 Mlienuiumm.MW7.ilu- 1 m .,!,:,,,„ 

wJippi ig to em^on iarger^edc 
priya isaUoi and iwcclcrated 
economic icfomi, Isui the 



1 f^ iJieoj^ing! pi ortheautumn 
stissinn of the Stale Ikh I [uraj oi 
Pctobcr l l <)97. the Opposition 
Mongolian People • Kevolutionq , 
PW^nt on thcattdei Opposition 

lender N l.iiMil\i\..j tlctittdld 
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I arhaiTwni ir an <\ugttsi in election, 

used ii> maiden ki\ U In demand 

iiioicsu'ii.iiuHi ui iIa govcrrtmonl H 
lccuaodiiic( tmlition <i ignoring its 

5(1 1\" i nil. >l hiiinilinii pir. alis:ilion 
lild »l iCiilcctinii the social m K re 



pri\(l(Cll\MKIs|ll|MII ill 

nte "i pnv mi uiiun was 

Iniensilril Mil iili-mpli 
sell II IV oil llie.siaie-uWiK 
i k-.ilili ,uklaluc;ili« 'ii 
moved towurd «i "limine* 



tin 
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including those of 
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deroonstralio 
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Movement I 
small iirulrnni 
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lie ithci major evpon 



At the beginning of l 1 ' 

.siihin tiic I UllitliMI lilt 



which il i I 1 
( 'unmet vvc 

hut nvrwMi 



rangling. tin 



inflation luid been decreased, the 
tugtug stabilised. Ibreion & randy 
reserves increased and n banking 
crisis halted 

But by dicciid ofthciiuiuiriii sesstoi 
rifis began to appear in Coalition 
forces- The State Budgei for 
Was approved in November. It 
fore^^ta^d^ok»^^;t\a^er 
spending cui$^fiio.^b)y^lQ-||n^ 

£1 mi ii lies . no i ' some MPs 



Constitution. MPs cr 
Cabinet Ministers. 



:iunu 



that gicatci eoordinaiion was needed 
between Parliamcntand the 
government if die Democrats 
election promises were to be lid filled 
began to work for the change of the 
F*rkliS(i:khjn Cabinet. 

Parliament resumed Ami^ft*™ 



iwo-anu-a- 
vvhich 1 1 -ii 



ii i 



Iter attempt m I 



rr 



n iutii.i.u j. inegovernnieni reuvi 
is acti 1 1 1 1 in i<u 1 998 It 
slab lise the mauoeconoim . cut 
government spendingand boost 



I'.in csta incite dieCoalmnn 
partners had been rejected by 




r 



foembers. Likewise. •>•) Miirch27, 
lie < fcneraf Council of the Mongoli 
National Democratic Wuw had. ni 



i<u th 



I If 



Lit lull 



aorj, the iS-ycor-qld Dcpui) 
Spcakei ofihe State llch Humland 

pariiamcntary caucus |tadcr oflhc 
MM araturai I'nme Mi iihtcr 
in d v*^'-riHnenl n< \ UN 

I lit i!mciTimcnf li-h ! mo acted W luie 
ivith the 'aUicm)! Parliament and so 
shoulc lesifiiJ e vjiid 



i'pcMtc . ) hh »rc * # and transpaiciit 
jmer'inienl ,Mt Jioin/li lie replaeed a 



Ministries 



I (c VpW ul I* > /ir •_*>-> lor 1 
hus>- sprint' .ev>n»ii. in • 
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iliepart} tWhe immediate! 
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piiiii! p.L r liam:*n:ar. s.-ssion 
lie interusit). oJ'deirunsU alio: 

nation, shich had ijon^on 
idicajh since il\c fall, increased 



Ilicn Prime Ministci Lnfch-aifchan c»r 
April 1 7. a day after an extraordinary 
joint meeting of trending cuuiictisnf 
inc M.\Ur and MSDP. tianded his 
resignation to President N. 
I . . ... udi U was approved b\ the 
Slate IkhHurat on Ar>riir> u,[ ^ 
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wasitisu vent, with 70percenl ofite 
Tg 1 l.2bil!iomU S.SI3.7miliaii)ii 
O! rstanding loans classed as unrci i 
able. 

I tig ( Ippositinn labell sdthe mergera 
"conspiracy'*, charging the govern- 
ment with driv ine, the bank io its 
doom b\ racking ujiTg S 7 million 
($10.5 million) indents and pointing 
b links between dtc Gd|ynil Bank 
and members ol the National 
Democratic Pom 

The result was a Pai liaincui 
paralysed tor ail ol June, since 
without the opposition .j k |uorum 
could rim be reached and. thus. 
Parliament could not meet. Kc> hills 
— including the torsion investment 



i>K II slated to be approved before a 
June 24-26 investors' conference in 
Ulaanbcatar — languished 

TTie crisis deepened when a majority 
of the all-pony task force appointed 
to investigate tiic merger ruled iLii 
the move was improper. 

Ihe President warned that if the 
impasse were not rfesspjyed soon, he 
would have no choice but to dissolve 
the State fkh I turn I and call *n early 
election. 

"R* en it the government resigns i »r 
there is a new election n \« ill not 
mean that i\ longolia will revei nc its 
chosen path "Prime Minister 
I 1 >ee.dorj told journal ists 01 r Jm ie I «S . 
"Tliepe<\plt*haveala'ady made their 
choice " 
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